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1. Summary of Consolidated Financial Results for the Fiscal Year Ended March 31, 2008

 (1) Operating Results  (in millions of yen except per share data and percentages)

2008 2007
 Ordinary income 77,096 75,643
  Change from the previous year 1.9 % 10.7 % 
 Ordinary profit 18,046 25,588
  Change from the previous year (29.4)% 6.4 % 
 Net income 13,842 16,108
  Change from the previous year (14.0)% (6.0)% 
 Net income per common share 19,775.41 23,012.13

 Return on equity 13.0% 16.6%

 Ratio of ordinary profit to total assets 1.0% 1.6%

 Ratio of ordinary profit to ordinary income 23.4% 33.8%

 (2) Financial Conditions (in millions of yen except per share data and percentages)

2008 2007
 Total assets 1,857,176 1,682,345

 Net assets 110,328 102,322

 Ratio of net assets to total assets 5.9% 6.0%

 Net assets per common share 157,612.10 146,175.53
 Capital adequacy ratio
  (based on the domestic standards) (Preliminary)   9.75% 9.52%

Notes:
1.Net assets, excluding Stock acquisition rights and Minority interests, as of
            March 31, 2008:     110,328  million yen
            March 31, 2007:     102,322  million yen   
2. Ratio of net assets to total assets = (Net assets - Stock acquisition rights - Minority interests) / Total assets  X  100
3. Capital adequacy ratio is based on the "Financial Services Agency Ordinance Announcement No.19".  

 (3)  Cash Flows    (in millions of yen)

2008 2007
Net cash provided by (used in) operating activities (64,898) (9,525)

Net cash provided by (used in) investing activities 68,033 (42,599)

Net cash provided by (used in) financing activities (3,479) 9,049

Cash and cash equivalents at the end of year 58,272 58,617

For the year ended March 31,

For the year ended March 31,

As of March 31,
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2. Payment of dividends

2008 2007
Interim dividends per share - -
Year-end dividends per share - 5,000.00 yen
Total dividends per share (for the fiscal year) - 5,000.00 yen
Total dividend amount (for the fiscal year) - 3,500 million yen
Dividend payout ratio - 21.7%
Dividend on net assets - 3.6%

3. Earnings Projections for the Fiscal Year Ending March 31, 2009

4. Others
(1) Significant Change in the Scope of Consolidation: no

(2) Change in Policies in preparation of Consolidated Financial Statements
1.changes due to revision accounting standards etc.: yes
2.changes other than 1.above: yes

(3) Number of shares outstanding as of:
March 31, 2008 (Common stock): 700,000 shares
March 31, 2007 (Common stock): 700,000 shares

(Reference)
Summary of Non-Consolidated Financial Results for the Fiscal Year Ended March 31, 2008

(1) Operating Results    (in millions of yen except per share data and percentages)

2008 2007
 Ordinary income 76,260 73,726
  Change from the previous year 3.4% 10.7%
 Ordinary profit 18,027 21,717
  Change from the previous year (16.9%) (2.0%)
 Net income 13,528 15,595
  Change from the previous year (13.2%) (6.5%)
 Net income per common share 19,326.44 22,279.33

(2) Financial Conditions    (in millions of yen except per share data and percentages)

2008 2007
 Total assets 1,859,730 1,683,388
 Net assets 108,378 100,688
 Ratio of net assets to total assets 5.8 % 5.9 % 
 Net asset per common share 154,826.79 143,840.32

(Preliminary)   9.55% 9.42 %

Notes:
1.Net assets, excluding Stock acquisition rights, as of
            March 31, 2008:     108,378  million yen
            March 31, 2007:     100,688  million yen
2. Ratio of net assets to total assets = (Net assets - Stock acquisition rights) / Total assets  X  100
3. Capital adequacy ratio is based on the "Financial Services Agency Ordinance Announcement No.19".

For the year ended March 31,

 Capital adequacy ratio
  (based on the domestic standards)

As of March 31.

For the year ended March 31,

Japan Blue Sky Capital Partners, L.P., Japan Banking Investment Partners, L.P., Tokyo Capital Management Partners,
L.P., and Cayman Strategic Partners, L.P. hold 98.31% of shares issued by The Tokyo Star Bank, Limited ("the
Bank").  In accordance with the procedures as provided in the securities listing regulations of the Tokyo Stock
Exchange , Inc., the Bank's shares will be delisted by the end of July at the latest.  In view of the above indications the
Bank does not announce the consolidated and non-consolidated earnings projections for the fiscal year ending March
31, 2009.
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The Tokyo Star Bank, Limited
Consolidated Financial Statements
COMPARISON OF CONSOLIDATED BALANCE SHEETS

 (in millions of yen) 2008 (A) 2007 (B) (A)-(B)
Assets:          

Cash and due from banks 74,323 74,516 (193)
Call loans 196,183 45,817 150,366
Monetary claims bought 41,573 41,645 (72)
Trading account securities 1 6 (5)
Money held in trust  3,577 3,624 (47)
Securities 256,552 318,679 (62,127)
Loans and bills discounted     1,266,086 1,169,024 97,062
Foreign exchanges 419 1,261 (842)
Other assets 18,331 17,778 553
Tangible fixed assets 5,884 11,164 (5,280)
Intangible fixed assets 3,955 5,234 (1,279)
Deferred tax assets 16,029 13,198 2,831
Customers' liabilities for acceptances and guarantees 1,687 1,871 (184)
Allowance for loan losses (27,429) (21,478) (5,951)

Total assets 1,857,176 1,682,345 174,831
Liabilities and net assets
Liabilities:

Deposits 1,655,960 1,480,455 175,504
Foreign exchanges 10 30 (20)
Bonds payable 55,500 55,500 -
Other liabilities 31,286 39,352 (8,066)
Provision for bonuses 1,478 1,652 (174)

366 1,086 (720)
28 54 (26)

512 - 512
Provision for possible losses on refund of interest 17 16 1
Negative goodwill - 2 (2)
Acceptances and guarantees 1,687 1,871 (184)

Total liabilities 1,746,847 1,580,022 166,825
Net assets:

Capital stock 21,000 21,000 -
Capital surplus 19,000 19,000 -
Retained earnings 74,389 64,046 10,343
Shareholders' equity 114,389 104,046 10,343

(4,759) (98) (4,661)
699 (1,624) 2,323

(4,060) (1,723) (2,337)
Total net assets 110,328 102,322 8,006

Total liabilities and net assets 1,857,176 1,682,345 174,831

Deferred gains or losses on hedges
Valuation and translation adjustments

Valuation difference on available-for-sale securities

As of March 31,

Provision for losses on dormant deposit repayments

Provision for directors' bonuses
Provision for directors' retirement benefits
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COMPARISON OF CONSOLIDATED STATEMENTS OF INCOME

 (in millions of yen) 2008 (A) 2007 (B) (A)-(B)

Ordinary income: 77,096 75,643 1,453
Interest income 52,779 51,485 1,294

Interest on loans and discounts 42,788 41,913 875
Interest and dividends on securities 6,769 6,106 663
Interest on call loans 1,143 637 506
Interest on deposits with banks 20 117 (97)
Other interest income 2,058 2,711 (653)

Fees and commissions 15,234 12,939 2,295
Other ordinary income 1,613 3,622 (2,009)
Other income 7,469 7,595 (126)

Ordinary expenses: 59,049 50,054 8,995
Interest expenses 11,287 9,361 1,926

Interest on deposits 10,331 8,978 1,353
Interest on negotiable certificates of deposit 8 2 6
Interest on call money 3 0  3
Interest on payables under securities lending transactions - 0  (0)
Interest on borrowings and rediscounts - 0  (0)
Interest on bonds 943 378 565
Other interest expenses 0  0 0

Fees and commissions payments 5,235 3,642 1,593
Other ordinary expenses 1,411 310 1,101
General and administrative expenses 32,153 31,253 900
Other expenses 8,961 5,485 3,476

5,153 753 4,400
Other 3,808 4,732 (924)

Ordinary profit 18,046 25,588 (7,542)

Extraordinary income 20,843 1,410 19,433
19,702 121 19,581

Recoveries of written-off claims 1,140 1,289 (149)
Extraordinary loss 15,244 122 15,122

1,127 90 1,037
Impairment loss - 11 (11)
Other 14,116 20 14,096

Income before income taxes 23,645 26,876 (3,231)
Income taxes

Current 11,030 10,674 356
Deferred (1,227) 93 (1,320)

Net income 13,842 16,108 (2,266)

Provision of allowance for loan losses

Gain on disposal of noncurrent assets

Loss on disposal of noncurrent assets

For the year ended March 31,
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CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS

For the year ended March 31, 2007  (in millions of yen)  

Shareholders' equity

Capital
stock

Capital
surplus

Retained
earnings Total

Valuation
difference on

available-
for-sale

securities

Deferred
gains or
losses on
hedges

valuation
and

translation
adjustments

21,000 19,000 51,437 91,437 (432) - (432) 91,005
Changes of items during the period

Dividends from surplus - - (3,500) (3,500) - - - (3,500)
Net income - - 16,108 16,108 - - - 16,108

- - - - 333 (1,624) (1,291) (1,291)

- - 12,608 12,608 333 (1,624) (1,291) 11,317

21,000 19,000 64,046 104,046 (98) (1,624) (1,723) 102,322

For the year ended March 31, 2008  (in millions of yen)  

Shareholders' equity

Capital
stock

Capital
surplus

Retained
earnings Total

Valuation
difference on

available-
for-sale

securities

Deferred
gains or
losses on
hedges

valuation
and

translation
adjustments

21,000 19,000 64,046 104,046 (98) (1,624) (1,723) 102,322
Changes of items during the period

Dividends from surplus - - (3,500) (3,500) - - - (3,500)
Net income - - 13,842 13,842 - - - 13,842

- - - - (4,661) 2,323 (2,337) (2,337)

- - 10,342 10,342 (4,661) 2,323 (2,337) 8,005

21,000 19,000 74,389 114,389 (4,759) 699 (4,060) 110,328
Balance at the end of the current
period

Total
net assets

Net changes of items other than
shareholders' equity

Total changes of items during the
period

Valuation and
translation adjustments

Balance at the end of previous period

Valuation and
translation adjustments

Total
net assets

Net changes of items other than
shareholders' equity

Total changes of items during the
period

Balance at the end of the current
period

Balance at the end of previous period
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COMPARISON OF CONSOLIDATED STATEMENTS OF CASH FLOWS

 (in millions of yen) 2008 (A) 2007 (B) (A)-(B)
I. Cash Flows from Operating Activities

Income before income taxes 23,645 26,876 (3,231)
Depreciation 2,032 2,139 (107)
Impairment loss - 11 (11)
Amortization of negative goodwill (20) (295) 275

(8,609) (1,587) (7,022)
(174) 123 (297)
(720) 49 (769)

(26) 54 (80)

1 16 (15)

512 - 512

Interest income (52,779) (51,485) (1,294)
Interest expenses 11,287 9,361 1,926
Net (gain) loss on securities 13,190 (798) 13,988
Net (gain) loss on money held in trust (149) (154) 5

(18,574) (30) (18,544)
Net (increase) decrease  in loans and bills discounted (80,220) (139,176) 58,956
Net increase (decrease) in deposits 175,504 115,740 59,764
Net increase (decrease) in non-subordinated borrowed money - (1,000) 1,000

(151) 2,225 (2,376)

(150,294) (37,643) (112,651)
Net (increase) decrease in foreign exchange assets 841 (986) 1,827
Net increase (decrease) in foreign exchange liabilities (19) 16 (35)

- 40,000 (40,000)

Interest received 49,805 44,202 5,603
Interest paid (15,687) (5,928) (9,759)
Other, net (6,179) (957) (5,222)
Sub-total (56,786) 774 (57,560)
Income taxes paid (including provisional payment) (8,112) (10,299) 2,187

Net cash (used in) provided by operating activities (64,898) (9,525) (55,373)

II. Cash flows from investing activities
Purchases of securities (295,432) (208,398) (87,034)
Proceeds from sales of securities 8,992 35,955 (26,963)
Proceeds from redemption of securities 331,141 131,855 199,286
Increase in money held in trust (256) (3,407) 3,151
Decrease in money held in trust 468 3,625 (3,157)
Purchases of tangible fixed assets (619) (881) 262
Proceeds from sales of tangible fixed assets 23,654 389 23,265
Purchases of intangible fixed assets (776) (1,742) 966
Proceeds from sales of intangible fixed assets 861 5 856

Net cash (used in) provided by investing activities 68,033 (42,599) 110,632

III. Cash flows from financing activities

- 12,500 (12,500)
Dividends paid (3,479) (3,450) (29)

Net cash (used in) provided by financing activities (3,479) 9,049 (12,528)

IV. Net (decrease) increase in cash and cash equivalents (344) (43,075) 42,731
V. Cash and cash equivalents at beginning of the year 58,617 101,692 (43,075)
VI. Cash and cash equivalents at end of the year 58,272 58,617 (345)

Proceeds from issuance of subordinated bonds payable

Net increase (decrease) in provision for losses on dormant deposit
repayments

For the year ended March 31, 

Net increase (decrease) in non-subordinated bonds payable from
issuance and redemption

Net increase (decrease) in provision for possible losses on refund of
interest

Net (increase) decrease in due from banks excluding due from the
Bank of Japan

Net increase (decrease) in allowance for loan losses
Net increase (decrease) in provision for bonuses
Net increase (decrease) in provision for directors' bonuses
Net increase (decrease) in provision for directors' retirement benefits

Net (gain) loss on disposal of noncurrent assets

Net (increase) decrease in call loans and monetary claims bought

-6-



The Tokyo Star Bank, Limited 

-7- 

Significant Policies in Preparation of Consolidated Financial Statements 
 
(1)  Scope of consolidation  
 1) Consolidated subsidiaries:  2 
  Principal subsidiaries 

  TSB Capital, Ltd. 
  TSB Servicer, Ltd.  

 2) Non-consolidated subsidiaries 
 There are no non-consolidated subsidiaries. 
(2)  Application of equity method 
 There are no affiliates accounted for under the equity method. 
(3)  Fiscal year end of consolidated subsidiaries 
 Fiscal year ends of all consolidated subsidiaries are March 31. 
(4)  Valuation of assets and liabilities of consolidated subsidiaries 

The assets and liabilities of consolidated subsidiaries, including the portion attributable to minority 
shareholders, were evaluated at fair value. 

(5) Amortization of goodwill 
Goodwill is amortized over 5years on a straight-line basis, except that when the excess is immaterial it 
is expensed or credited to income in the year of acquisition. 

 
 

Notes to the Consolidated Financial Statements: 
 
1. The amounts are rounded down to the nearest million of yen. 
2. Subsidiaries and affiliated companies are defined in accordance with Article 2, Paragraph 8, of the 

Banking Law and Article 4, of the Enforcement Ordinance of the Banking Law. 
 

Standards of Accounting Method 
 

1. Trading Securities  
Trading Securities are stated at market value.  Unrealized gain or loss on trading securities is 

recognized in earnings.  Cost of securities sold is determined by the moving-average method. 
2. Available-for-sale Securities 

Available-for-sale securities whose fair value is readily determinable are carried at fair value. 
Unrealized gain or loss on these securities is included in “Net assets”, net of taxes.  Available-for-sale 
securities whose fair value is not readily determinable are carried at cost or amortized cost.  Cost of 
securities sold is determined by the moving-average method. 

3. Money held in trust  
Trust assets which are held as trust assets in money held in trust are carried in the same method as in 

the case of the Bank’s possession of such trust assets. 
4. Derivative financial instruments  

Derivative financial instruments are stated at fair value. 
5. Depreciation 

(1) Tangible fixed assets 
Tangible fixed assets are carried at cost less accumulated depreciation. Depreciation of tangible fixed 

assets of the Bank, except for buildings, is computed using the declining-balance method.  Depreciation 
of the Bank’s buildings is computed using the straight-line method. 
The primary estimated useful lives of buildings and equipment are as follows: 
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Buildings               8 years to 50 years 
Equipment              2 years to 20 years 

Depreciation of tangible fixed assets of consolidated subsidiaries is computed principally using the 
declining-balance method over the estimated useful lives. 
(2) Intangible fixed assets 

Amortization for intangible fixed assets is computed using the straight-line method.  Costs of 
computer software developed or obtained for internal use are deferred and amortized over the estimated 
useful lives (5 years) as defined by the Bank and its consolidated subsidiaries.   

6. Loans acquired from other financial institutions 
Loans on deeds and bills discounted which the Bank acquired from other financial institutions are 

initially recorded at acquisition cost in the balance sheet, and the differences between the acquisition cost 
and principal amount are amortized in proportion to the principal over the life of each loan.  Overdrafts 
and loans on notes are carried at principal and such differences are recorded as a liability and amortized 
over the remaining term of each loan using the straight-line method.  Regardless of the above treatments, 
loans to debtors classified as likely to become bankrupt, virtually bankrupt or legally bankrupt are 
recorded at their respective acquisition costs and the differences are not amortized.  

7. Allowance for loan losses  
The Bank’s allowance for loan losses is provided pursuant to its internal rules governing written-off of 

claims and the allowance for loan losses.    
For claims against debtors who are normal or whose claims are being restructured as prescribed in the 

Special Committee on Auditing Issues Concerning Banks and Other Institutions Report No.4, “Practical 
Guideline Concerning the Validation of Internal Controls and the Auditing of Bad Debts Written off and 
the Allowance for Bad Debts with Respect to the Self-Assessment of Assets Undertaken by Bank and 
Other Financial Institutions”, issued by Japanese Institution of Certified Public Accountants (JICPA), 
claims have been classified into given categories and an allowance is provided based on the loan loss 
ratios derived from records of loan losses over a certain historical period. 

For claims against debtors who are likely to become bankrupt, an allowance is provided at the amount 
deemed necessary based on overall solvency assessment of the amount of claims, net of expected amounts 
recoverable from the disposal of collateral or the execution of guarantees. 

For claims against debtors who are legally bankrupt or virtually bankrupt, an allowance is provided 
based on the amount of claims, after charge-offs and net of any amounts expected to be collected through 
the disposal of collateral or the execution of guarantees. 

For claims against debtors who are likely to become bankrupt or whose claims are being restructured, 
if the amount of the claims exceeds a certain level for which the amount of future cash flows can be 
reasonably estimated, an allowance is provided for the difference between the present value of the 
expected future cash flows discounted at the initial contracted interest rate and the carrying value of each 
claim. 

All claims are assessed by the credit organization divisions based on the internal rules for 
self-assessment of asset quality.  The credit examination division, which is independent from credit 
organization divisions, subsequently performs a review of their assessments, and an allowance is provided 
based on the results.  

Allowance for loan losses on claims purchased from other financial institutions are directly offset 
against any income from the amortization of the difference between the contractual principal and the 
acquisition costs of the purchased claims since the amortization income represents a change in the credit 
risk of the purchased claims. 

For collateralized or guaranteed claims against debtors who are legally bankrupt or virtually bankrupt, 
the amount of claims exceeding the estimated value of the collateral or guarantees, which is deemed 
uncollectible, has been charged-off against the respective claims.  The Bank has, starting from this fiscal 
year, discontinued the method and adopted an accounting policy where claims will not be charged off 
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until collections on claims are completed or the amount deemed uncollectible is determined. Instead, an 
allowance will be established for the uncollectible portion.  The amounts remaining as at March 31, 
2008, which was charged off for the year ended March 31, 2007, were 4,090 million yen. 

The consolidated subsidiaries’ allowance for loan losses is provided based on the historical loan loss 
experience for normal claims and on estimates of collectibility on a loan-by-loan basis for impaired loans.  
(Significant accounting change) 

The Bank's allowance for loan losses is provided pursuant to the internal rules governing the 
written-off of claims and the allowance for loan losses. 

For collateralized or guaranteed claims against debtors who are legally bankrupt or virtually bankrupt, 
the amount of claims exceeding the estimated value of the collateral or guarantees, which is deemed 
uncollectible, has been charged-off against the respective claims. 

In recent years, several claims exist after the method, considerable amounts were collected (e.g., sales 
of collateral).  In view of these circumstances, starting from this fiscal year, the Bank has decided to 
discontinue the method and to adopt an accounting policy where claims will not be charged off until 
collections on claims are completed or the amount deemed uncollectible is determined. Instead, an 
allowance will be established for the uncollectible portion and claims will be charged off after collections 
on claims are completed or the amount deemed uncollectible has been virtually determined.  

In accordance with this accounting change, loans and allowance for loan losses increased by 9,123 
million yen respectively, as compared with the amounts which would have been recorded under the 
previous method.  

In the consolidated statements of income, the amount of partial write-offs, which is 9,123 million yen, 
included in written-off of loans under the previous method is presented as transfer to allowance for loan 
losses.  This accounting change had no impact on ordinary profit and income before income taxes on the 
consolidated statements of income for the year ended March 31, 2008. 

Loans to bankrupt borrowers increased by 3,918 million yen and past due loans increased by 5,205 
million yen and total amount of loans to bankrupt borrowers, past due loans, loans past due three months 
or more and restructured loans was 9,123 million yen. 

8. Provision for bonuses 
The provision for bonuses is provided based on the estimated amounts attributed to the current fiscal 

year for future bonus payments to employees. 
9. Provision for directors’ bonuses 

The provision for directors’ bonuses is provided based on the estimated amounts attributed to the 
current fiscal year for future bonus payments to directors and executive officers. 

10. Provision for directors’ retirement benefits 
The provision for directors’ retirement benefits is provided based on the estimated amounts of the 

future payments attributed to the current fiscal year.  
11. Provision for losses on dormant deposit repayments 

The provision for losses on dormant deposit repayments which were recorded as profit is provided for 
the future repayments based on the historical repayments experience. 
(Significant accounting change) 

Until the year ended March 31, 2007, deposits which were recorded as profit were expensed when 
they were reimbursed.  

“Treatment for Auditing of Reserve under Special Taxation Measures Law, Reserve under Special 
Laws and Reserve for Retirement Benefits to Directors and Corporate Auditors” (JICPA Audit and 
Assurance Practice Committee Report No.42) was announced on April 13, 2007. 

In accordance with this accounting change, from this fiscal year, a provision for losses on dormant 
deposit repayments was provided based on the historical repayments experience, as adjusted for estimated 
future repayments.   

As a result, ordinary profit decreased by 71 million yen and income before income taxes decreased by 
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512 million yen compared with the amount which would have been recorded under the previous method. 
12. Provision for possible losses on refund of interest 

The provision for possible losses on refund of interest was recognized based on the past experience of 
refunds and claims of refunds arising from the loans of a consolidated subsidiary of the Bank, as adjusted 
for estimated future refunds.  

13. Foreign currency assets and liabilities  
Assets and liabilities denominated in foreign currencies are translated into yen primarily at the spot 

rates in effect at each balance sheet date.  
14. Lease transactions 

Non-cancelable leases are accounted for as operating leases (whether such leases are classified as 
operating or finance leases), except that lease agreements that stipulate the transfer of ownership of the 
leased assets to the lessees are accounted for as finance leases. 

15. Hedge accounting 
In order to hedge interest-rate risk arising from financial assets and liabilities, the Bank applies 

deferral hedge accounting as prescribed in the Industry Audit Committee Report No. 24, “Accounting and 
Auditing Treatment of Accounting Standard for Financial Instruments in the Banking Industry,” issued by 
the JICPA.  Under the Industry Audit Committee Report No. 24, the Bank groups its deposits (hedged 
items) and interest-rate swaps (hedging instruments) by maturity and assesses the hedge effectiveness by 
comparing the changes in value of each basket of deposits and the corresponding changes in value of the 
interest-rate swaps. 

Deferral hedge accounting is also applied individually on some loans and bills discounted (hedged 
items) and interest-rate swaps (hedging instruments). 

16. Consumption taxes 
Transactions subject to national and local consumption taxes are recorded at amounts exclusive of 

consumption taxes.  Consumption taxes levied on the purchases of fixed assets, which are not 
tax-deductible, are charged to income as incurred.  
 

Changes in the Basis for Presentation and Consolidation 
 
The definitions of securities in “Accounting Standards for Financial Instruments” (ASBJ Statement No10) and 
in “Practical Guidelines on Accounting Standards for Financial Instruments” (JICPA Laws and Regulations 
Committee Report No.14) were partially revised on June 19, 2007 and on July 4, 2007 respectively, which is 
applicable from the fiscal year ending on or after the enforcement date of the Financial Instruments and 
Exchange Law.  The Bank has adopted the revised standards and guideline commencing with this fiscal year. 
 
Notes to the Consolidated Balance Sheets: 
 
1. Loans to bankrupt borrowers and past due loans are included in loans and bills discounted, and the 

amounts were 9,706 million yen and 21,248 million yen, respectively.  
Loans to bankrupt borrowers represent loans which have been placed in non-accrual status due to 
substantial delinquency or to other reasons (“non-accrual loans”), and meet certain provisions as 
stipulated in Article 96, Paragraph 1, Subparagraphs 3 or 4 of the Enforcement Ordinance of the 
Corporation Tax Law of Japan.  
Past due loans represent non-accrual loans, other than loans to bankrupt borrowers and loans on which 
the payment of interest has been deferred in order to assist the restructuring of these borrowers who are 
experiencing financial difficulties.   

2. Loans past due for three months or more are included in loans and bills discounted, and the amount was    
403 million yen. Loans past due for three months or more represent loans on which the payment of 
principal or interest is three months or more past due from the day following the contractual due date.  
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Such loans exclude loans to bankrupt borrowers and past due loans.   
3. Restructured loans are included in loans and bills discounted, and the amount was 10,874 million yen. 

Restructured loans represent loans which have been restructured to provide relief to the borrowers by 
reducing interest rates, by rescheduling interest payments and payments on principal, or by waiving 
claims for borrowers experiencing financial difficulties.  Such loans exclude loans to bankrupt borrowers, 
past due loans and loans past due for three months or more.   

4. Total amount of loans to bankrupt borrowers, past due loans, loans past due for three months or more and 
restructured loans was 42,233 million yen.  The amount stated in Notes 1 through 4 represents the gross 
receivable amounts before a reduction for the allowance for loan losses. 

5. Bills discounted, which can be either sold or repledged by the Bank, are treated as financing transactions 
rather than as sales in accordance with the Industry Audit Committee Report No.24, “Accounting and 
Auditing Treatment of Accounting Standard for Financial Instruments in the Banking Industry.” The total 
face value was 1,587 million. 

6. A loan participation transaction which transfers substantially all the risks and rewards of the transferred 
asset is accounted for as a sale of a loan by an originating lender to a participant.  Loan participation 
agreements, which were accounted for as sales of loans, totaled 59 million yen.  The loan in which the 
Bank was a participant under loan participation agreements and which were accounted for as loans to 
debtors amounted to 1,168 million yen. 

7. Assets pledged as collateral were as follows:  
Securities 24,073 million yen

Liabilities secured by such pledged assets were as follows: 
Deposits 1,342 million yen

In addition, securities of 29,318 million yen were pledged as collateral principally to clearing agencies for 
settlement of foreign and domestic exchange transactions, and security deposits of 2,548 million yen were 
included in “Other assets.” 

8. Overdraft agreements and loan commitments are agreements under which the Bank and its consolidated 
subsidiaries are obliged to extend loans up to a prearranged limit unless the customer is in breach of 
contract.  The loan commitments not yet utilized at March 31, 2008 totaled 144,409 million yen, of 
which 67,496 million yen, related to agreements whose contractual terms were for one year or less or 
which were unconditionally cancelable at any time.  As the majority of these agreements expire without 
the right to extend the loans being exercised, the unutilized balance of the commitments does not affect 
the future cash flows of the Bank or of its consolidated subsidiaries.  These agreements usually include 
provisions which stipulate that the Bank and its consolidated subsidiaries have the right either to refuse 
the execution of the loans or to reduce the contractual commitments when there is a change in the 
borrower’s financial condition, or when additional assurance of the financial stability and 
creditworthiness of a borrower is necessary, or when other unforeseen circumstances arise.  The Bank 
and its consolidated subsidiaries take various measures to protect their credit.  Such measures include 
obtaining real estate or securities as collateral upon entering into the agreements, monitoring a customer’s 
business on a regular basis in accordance with established internal procedures, and amending loan 
commitment agreements as and when necessary.   

9. Accumulated depreciation on tangible fixed assets was 4,296 million yen. 
10. Subordinated notes of 15,500 million yen were included in “Bonds payable.” 
11. Net assets per common share was 157,612.10 yen 
12. Besides tangible fixed assets included in the balance sheet, some equipment, vehicles and office 

equipment are used under lease agreements 
13. The Bank was examined by the Tokyo Regional Taxation Bureau for its corporate income taxes 

(corporate tax, inhabitant taxes and enterprise tax) for the period from the fiscal year ended March 31, 
2002 through March 31, 2004.  As a result of this examination, The Bank received a disposition 
concerning certain differences in profit recognized on the amortization of the differences between the 
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carrying value of purchased loans related to business transfers and the related purchase amounts as well as 
timing differences in profit recognition (the amount of profit which should have been recognized was 
different or the profit should have been recognized earlier for the tax purpose).  Since the Bank believes 
that its original treatment of profit on the amortization was appropriate from both accounting and tax 
perspectives, the Bank petitioned the National Tax Tribunal for a reexamination. 
On July 10, 2007, the Bank’s petition was dismissed.  However, the bank has disputed the legal basis for 
this disposition.  Thus, on January 8, 2009, the Bank filed a tax suit in Tokyo District Court after having 
carefully considered countermeasures for the dismissal. 
The conflicting amount about adequacy of this imposition, which the Bank paid tentatively, is 1,573 
million yen. 

 
Notes to the Consolidated Statements of Income: 
 
1. “Other ordinary income” includes income from derivatives other than for trading or hedging of 1,064 

million yen and gain on sales of loans of 452 million yen. 
2. “Ordinary income” includes gain on sales of loans of 3,134 million yen and gain on recoveries of 

purchased loans of 2,731 million yen 
3. “Other ordinary expenses” includes loss on sales of loans of 778 million yen and loss on foreign exchange 

transactions of 554 million yen. 
4. “Other expenses” includes written-off of loans of 3,206 million yen. 
5. “Extraordinary loss” includes loss on devaluation of securities of 13,610 million yen and provision for 

losses on dormant deposit repayments, which have been incurred in the past fiscal years, of 441 million 
yen. 

6. Net income per common share is 19,775.41 yen 
 
Notes to the Consolidated Statements of changes in net assets: 
 
1. The number and class of shares issued and outstanding and treasury stock are as follows: 

(in thousands of shares) 
  March 31, 

2007 
Increase Decrease 

March 31, 
2008 

Issued shares 700 - - 700
 Common stock 700 - - 700
Treasury stock - - - -

2. The detail of cash dividend is as follows: 
(1) Dividends paid in the fiscal year 
Date of declaration May 25, 2007 

(Board of directors' meeting) 
Class of stock Common stock 
Total amount of cash dividends 3,500 million yen 
Dividend per share 5,000 yen 
Dividend record date March 31, 2007 
Effective date June 11, 2007 
(2) Dividends to be paid in the next fiscal year 

Not applicable 
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Notes to the Consolidated Statements of Cash Flows: 
 
1. For the purpose of reporting cash flows, cash and cash equivalents are defined as cash and due from Bank 

of Japan (“BOJ”) included in the Cash and due from bank in the consolidated balance sheet. 
2. The reconciliation of the balance of cash and cash equivalents to the cash and due from banks in the 

consolidated balance sheet at the year end is as follows: 
(in millions of yen) 

Cash and due from banks       74,323 
Due from banks excluding due from BOJ           (16,050) 
Cash and cash equivalents              58,272 
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Segment Information  
 (1)  Business segment information 

Besides the banking business, certain consolidated subsidiaries engage in other businesses such as credit 
card business.  Such information is, however, not disclosed since the proportion of those businesses in 
total is not significant. 

 (2)  Geographic segment information 
     The information is not applicable since there are no foreign subsidiaries or branches. 
 (3)  Ordinary income from overseas operations 
 The information is not disclosed since ordinary income from overseas operations is less than 10% of 

ordinary income on a consolidated basis. 
 
Lease transactions 

The information is not disclosed since it is not significant at this time. 
  

Securities 
1. As of March 31, 2007 

(1) Trading securities:  
Carrying value  6 million yen 
Net holding gain (loss) (0) million yen 

 
(2) Available-for-sale securities with a readily determinable fair value: (in millions of yen)

 Cost 
Carrying 

value 
Net unrealized 

gain (loss) Gain Loss 
Stocks 483 1,287 804 804 -
Japanese bonds 187,203 186,569 (633) 6 640

Government bonds 166,316 165,710 (605) 0 606
Local government bonds 609 603 (5) 0 5
Corporate bonds 20,277 20,255 (22) 6 28

Other 74,457 74,161 (337) 322 660
Total 262,143 262,018 (166) 1,134 1,300
Notes: 
1. Carrying value is stated at fair value. 
2. Gain/Loss is breakdown of Net unrealized gain (loss). 
3. Where compound instruments in “Other” as a whole are marked to market, and valuation gains 

(losses) are included in Income before income taxes, the valuation gains/losses of these 
instruments are excluded. 

 
(3) Available-for-sale securities sold during the year: (in millions of yen) 
 Proceeds from sales Gain on sales Loss on sales 
Available-for-sale securities 35,955 716 73

 
(4) Securities whose fair value is not readily available are as follows: (in millions of yen) 
 Balance sheet amount 
Available-for-sale securities 

Unlisted domestic stocks (excluding OTC traded stocks) 2,163
Corporate bonds (industrial bonds) 53,773
Other securities 723
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(5) Contractual maturities of bonds classified as Available for sale securities is as follows: 
 (in millions of yen) 
 

Within 1 year 
After 1 year 

through 5 years 
After 5 years 

through 10 years After 10 years 
Japanese bonds 92,362 120,564 19,592 7,823

Government bonds 84,958 65,086 7,842 7,823
Local government bonds 4 499 100 -
Corporate bonds 7,400 54,979 11,649 -

Other 4,616 29,907 27,696 -
Total 96,979 150,472 47,288 7,823

 
2. As of March 31, 2008 

(1) Trading securities:  
Carrying value  1 million yen 
Net holding gain (loss) (0) million yen 

 
(2) Available-for-sale securities with a readily determinable fair value: (in millions of yen)

 Cost 
Carrying 

value 
Net unrealized 

gain (loss) Gain Loss 
Stocks 226 215 (11) - 11
Japanese bonds 142,369 141,624 (744) 28 773

Government bonds 131,087 130,617 (469) 9 478
Local government bonds 605 609 3 3 -
Corporate bonds 10,676 10,397 (278) 15 294

Other 60,427 53,158 (7,269) 125 7,395
Total 203,023 194,998 (8,025) 154 8,179
Notes: 
1. Carrying value is stated at fair value. 
2. Gain/Loss is breakdown of Net unrealized gain (loss). 
3. Available-for-sale securities with readily determinable fair value are devalued to the fair value and 

the amount of write-down is accounted for as valuation loss for the fiscal year if the fair value is 
50% or less of the acquisition cost and has significantly deteriorated.  The amount of loss on 
devaluation was 4,682 million yen. 

 
(3) Available-for-sale securities sold during the year: (in millions of yen) 
 Proceeds from sales Gain on sales Loss on sales 
Available-for-sale securities 8,992 478 57

 
(4) Securities whose fair value is not readily available are as follows: (in millions of yen) 
 Balance sheet amount 
Available-for-sale securities 

Unlisted domestic stocks (excluding OTC traded stocks) 512
Corporate bonds (industrial bonds) 60,380
Other securities 661
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(5) Contractual maturities of bonds classified as Available for sale securities is as follows: 
 (in millions of yen) 
 

Within 1 year 
After 1 year 

through 5 years 
After 5 years 

through 10 years After 10 years 
Japanese bonds 133,340 43,052 25,612 -

Government bonds 110,087 5,014 15,516 -
Local government bonds 4 501 103 -
Corporate bonds 23,249 37,536 9,991 -

Other 2,344 22,023 15,694 2,972
Total 135,685 65,076 41,307 2,972

 
Money Held in Trust 

1. As of March 31, 2007 
(1) Money held in trust for trading purposes: 
Carrying value   3,624 million yen 
Net holding gain (loss)  (16) million yen 
(2) Money held in trust held-to-maturity: 

Not applicable 
(3) Money held in trust available-for-sale: 

Not applicable 
 
2. As of March 31, 2008 

(1) Money held in trust for trading purposes: 
Carrying value   3,577 million yen 
Net holding gain (loss)  (11) million yen 
(2) Money held in trust held-to-maturity: 

Not applicable 
(3) Money held in trust available-for-sale: 

Not applicable 
 

Derivatives 
The information is not disclosed since it is not significant at this time.  
 

Retirement benefits 
1. Retirement benefit plan 

Our group has adopted defined contribution pension plans since April 2004. 
 
2. Retirement benefit expenses 

(in millions of yen) 
 For the year ended  

March 31, 2008 
Contributions to defined contribution plans 318 
Retirement benefit expenses 318 
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Tax effect accounting 

                               (in millions of yen) 
  For the year ended 

March 31, 2008 
For the year ended 

March 31, 2007 
Deferred tax assets:     
 Allowance for loan losses 8,343 11,184
 Losses on hedges 
 Provision for bonuses 

- 
601 

1,114
672

 Enterprise tax payable 530 424
 Valuation difference on available-for- 

sale securities 
 Loss on securities  

 
3,265 
3,159 

-
-

 Written-off of loans 
 Depreciation 
Other 

690 
- 

641 

-
213
430

Sub-total deferred tax assets 17,232 14,041
Valuation allowance (722) (816)
Total deferred tax assets 16,509 13,224
Deferred tax liabilities:  
 Redemption gain on securities - (25)

Deferred gains or losses on hedges 
Other 

Total deferred tax liabilities 

479 
0 

479 

-
-

(25)

1. Details of 
deferred tax 
assets and 
liabilities 

 

 Net deferred tax assets 16,029 13,198
2. Reconciling 

items between 
effective 
income tax 
rate and 
statutory tax 
rate 

The information is not disclosed because the difference between the effective 
income tax rate and the statutory tax rate is within 5% of the statutory income tax 
rate. 

 
Transactions with related parties 

There are no material transactions to be disclosed.  
 
Per Share Information   

(in yen)
For the year ended March 31, 

 
2008 2007 

Net assets per common share 157,612.10 146,175.53
Net income per common share 19,775.41 23,012.13
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Notes: The basis in calculating net income per common share is as follows: 

   (in millions of yen except per share data)
For the year ended March 31, 

 
2008 2007 

Net income 13,842 16,108
Amount not available to 

shareholders 
- -

Net income available to 
shareholders 

13,842 16,108

Weighted average number of 
shares of common stock 
outstanding 

700,000 700,000

 
Subsequent Events 

Not applicable 
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Non-Consolidated Financial Statements

COMPARISON OF NON-CONSOLIDATED BALANCE SHEETS

  (in millions of yen) 2008 (A) 2007 (B) (A)-(B)
Assets:          

Cash and due from banks 74,197 71,894 2,303
Call loans 196,183 45,817 150,366
Monetary claims bought 41,573 41,645 (72)
Trading account securities 1 6 (5)
Money held in trust  3,577 3,624 (47)
Securities 261,486 323,599 (62,113)
Loans and bills discounted     1,256,373 1,164,946 91,427
Foreign exchanges 419 1,261 (842)
Other assets 17,695 17,205 490
Tangible fixed assets 5,828 11,085 (5,257)
Intangible fixed assets 3,738 4,793 (1,055)
Deferred tax assets 13,700 12,014 1,686
Customers' liabilities for acceptances and guarantees 1,895 2,091 (196)
Allowance for loan losses (16,264) (16,599) 335

Total assets 1,859,730 1,683,388 176,342

Liabilities and net assets
Liabilities:

Deposits 1,661,009 1,484,137 176,872
Foreign exchanges 10 30 (20)
Bonds payable 55,500 55,500 -
Other liabilities 30,576 38,163 (7,587)
Provision for bonuses 1,452 1,636 (184)

366 1,086 (720)
28 54 (26)

512 - 512
Acceptances and guarantees 1,895 2,091 (196)

Total Liabilities 1,751,352 1,582,699 168,653

Net assets:
Capital stock 21,000 21,000 -
Capital surplus 19,000 19,000 -

Legal capital surplus 19,000 19,000 -
Retained earnings 72,440 62,411 10,029

Legal retained earnings 2,000 2,000 -
Other retained earnings 70,440 60,411 10,029
   Retained earnings brought forward 70,440 60,411 10,029

Shareholders' equity 112,440 102,411 10,029
(4,760) (98) (4,662)

699 (1,624) 2,323
(4,061) (1,723) (2,338)

Total net assets 108,378 100,688 7,690
Total liabilities and net assets 1,859,730 1,683,388 176,342

Note: The amounts are rounded down to the nearest million.

Deferred gains or losses on hedges
Valuation and translation adjustments

As of March 31,

Valuation difference on available-for-sale securities

Provision for directors' bonuses
Provision for directors' retirement benefits
Provision for losses on dormant deposit repayments
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COMPARISON OF NON-CONSOLIDATED STATEMENTS OF INCOME

  (in millions of yen) 2008 (A) 2007 (B) (A)-(B)

Ordinary income: 76,260 73,726 2,534

Interest income 52,089 50,595 1,494

Interest on loans and discounts 42,099 41,036 1,063

Interest and dividends on securities 6,769 6,106 663

Fees and commissions 15,088 12,789 2,299

Other ordinary income 1,610 3,039 (1,429)

Other income 7,471 7,301 170

Ordinary expenses: 58,232 52,008 6,224

Interest expenses 11,289 9,361 1,928

Interest on deposits 10,334 8,979 1,355

Fees and commissions payments 11,630 7,792 3,838

Other ordinary expenses 1,391 309 1,082

General and administrative expenses 31,452 31,014 438

Other expenses 2,468 3,530 (1,062)

Ordinary profit 18,027 21,717 (3,690)

Extraordinary income 20,414 4,878 15,536

Extraordinary loss 15,182 101 15,081

Income before income taxes 23,259 26,494 (3,235)

Income taxes

Current 9,813 9,926 (113)

Deferred (82) 971 (1,053)

Net income 13,528 15,595 (2,067)

Note: The amounts are rounded down to the nearest million.

For the year ended March 31,
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NON-CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS

For the year ended March 31, 2007  (in millions of yen)  

Other retained
earnings
Retained
earnings
brought
forward

21,000 19,000 19,000 2,000 48,316 50,316 90,316
Changes of items during the period

Dividends from surplus - - - - (3,500) (3,500) (3,500)
Net income - - - - 15,595 15,595 15,595

- - - - - - -

- - - - 12,095 12,095 12,095

21,000 19,000 19,000 2,000 60,411 62,411 102,411

Valuation and translation adjustments

(427) - (427) 89,888
Changes of items during the period

Dividends from surplus - - - (3,500)
Net income - - - 15,595

329 (1,624) (1,295) (1,295)

329 (1,624) (1,295) 10,799

(98) (1,624) (1,723) 100,688

For the year ended March 31, 2008  (in millions of yen)  

Other retained
earnings
Retained
earnings
brought
forward

21,000 19,000 19,000 2,000 60,411 62,411 102,411
Changes of items during the period

Dividends from surplus - - - - (3,500) (3,500) (3,500)
Net income - - - - 13,528 13,528 13,528

- - - - - - -

- - - - 10,028 10,028 10,028

21,000 19,000 19,000 2,000 70,440 72,440 112,440

Valuation and translation adjustments

(98) (1,624) (1,723) 100,688
Changes of items during the period

Dividends from surplus - - - (3,500)
Net income - - - 13,528

(4,661) 2,323 (2,337) (2,337)

(4,661) 2,323 (2,337) 7,690

(4,760) 699 (4,061) 108,378

Notes: The amounts are rounded down to the nearest million.

Total retained
earnings

Net changes of items other than
shareholders' equity

Total changes of items during the
period

Capital stock

Balance at the end of previous period

Total

Net changes of items other than
shareholders' equity

Total changes of items during the
period

Total net assets
Valuation

difference on
available-for-
sale securities

Deferred gains
or losses

on hedges

Valuation and
translation

adjustments

Balance at the end of the current period

Balance at the end of previous period

Balance at the end of the current period

Shareholders' equity
Retained earningsCapital surplus

Legal capital
surplus

Total capital
surplus

Legal retained
earnings

Shareholders' equity

Capital stock

Capital surplus Retained earnings

TotalLegal capital
surplus

Total capital
surplus

Legal retained
earnings

Total retained
earnings

Balance at the end of previous period

Net changes of items other than
shareholders' equity

Total changes of items during the
period

Balance at the end of the current period

Total net assets
Valuation

difference on
available-for-
sale securities

Deferred gains
or losses

on hedges

Valuation and
translation

adjustments

Balance at the end of previous period

Net changes of items other than
shareholders' equity

Total changes of items during the
period

Balance at the end of the current period
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